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¬ 7KH�9LOODJH�%RDUG�RI�WKH�9LOODJH�RI�8QLRQ�*URYH�RUGDLQV�DV�IROORZV�
�

��¬ 7KDW�6HFWLRQ������RI�WKH�0XQLFLSDO�&RGH�RI�WKH�9LOODJH�RI�8QLRQ
*URYH� VKDOO� EDQ� VPRNLQJ� LQ� SURKLELWHG� ORFDWLRQV� ODLG� RXW� LQ� :LV�� 6WDW�� �
���������DQG�WKH�XVH�RI�(OHFWURQLF�6PRNLQJ�'HYLFHV�VKDOO�EH�LQFOXGHG�LQ�WKDW
EDQ��6HFWLRQ������LV�DPHQGHG�LQ�SDUW�DQG�FUHDWHG�LQ�SDUW�WR�UHDG�DV�IROORZV�

³6HF��������6PRNLQJ�3URKLELWHG�8QGHU�&HUWDLQ�&RQGLWLRQV�

�D���¬ 3XUSRVH�DQG�DXWKRULW\��7KLV�RUGLQDQFH�LV�DGRSWHG��SXUVXDQW�WR
:LV��6WDW����������������IRU�WKH�SXUSRVH�RI�SURWHFWLQJ�WKH�SXEOLF�KHDOWK��VDIHW\�
FRPIRUW�DQG�JHQHUDO�ZHOIDUH�RI�WKH�SHRSOH�RI�WKH�9LOODJH�RI�8QLRQ�*URYH�

�E��¬ )LQGLQJV�

�����¬ 7REDFFR�VPRNLQJ�LV�D�ZHOO�UHFRJQL]HG�KHDOWK�ULVN�IRU
\RXQJ�SHRSOH�DQG�DGXOWV�DQG�WREDFFR�XVH�LV�UHFRJQL]HG
DV�WKH�VLQJOH�PRVW�SUHYHQWDEOH�FDXVH�RI�GHDWK�LQ�WKH
8QLWHG�6WDWHV��,QKDODWLRQ�RI�QLFRWLQH�LV�SURYHQ�WR�EH
GDQJHURXV�WR�HYHU\RQH��DV�H[SRVXUH�WR�XOWUDILQH�SDUWLFOHV
PD\�H[DFHUEDWH�UHVSLUDWRU\�LOOQHVV�VXFK�DV�DVWKPD�DQG
PD\�FRQVWULFW�DUWHULHV�ZKLFK�FRXOG�WULJJHU�D�KHDUW�DWWDFN�

���¬ (OHFWURQLF�VPRNLQJ�GHYLFHV�DUH�NQRZQ�E\�PDQ\�GLIIHUHQW
QDPHV��7KH\�DUH�VRPHWLPHV�FDOOHG�³H�FLJDUHWWHV´��³H�
FLJV´��³H�KRRNDKV�´�³PRGV�´�³YDSH�SHQV�´�³YDSHV�´�³WDQN
V\VWHPV�´�DQG�³HOHFWURQLF�QLFRWLQH�GHOLYHU\�V\VWHPV�´
6RPH�GHYLFHV�DUH�PDGH�WR�ORRN�OLNH�UHJXODU�FLJDUHWWHV�
FLJDUV��RU�SLSHV�ZKLOH�RWKHU�UHVHPEOH�SHQV��86%�VWLFNV�
DQG�RWKHU�HYHU\GD\�LWHPV�

�����¬ (OHFWURQLF�VPRNLQJ�GHYLFHV�SURGXFH�DQ�DHURVRO�E\
KHDWLQJ�D�OLTXLG�WKDW�XVXDOO\�FRQWDLQV�QLFRWLQH��WKH
DGGLFWLYH�GUXJ�LQ�UHJXODU�FLJDUHWWHV�DQG�RWKHU�WREDFFR
SURGXFWV��DV�ZHOO�DV�IODYRULQJV�DQG�RWKHU�FKHPLFDOV�WKDW
KHOS�WR�PDNH�WKH�DHURVRO��8VHUV�LQKDOH�WKLV�DHURVRO�LQWR
WKHLU�OXQJV��%\VWDQGHUV�FDQ�DOVR�EUHDWKH�LQ�WKLV�DHURVRO
ZKHQ�WKH�XVHU�H[KDOHV�LQWR�WKH�DLU��(OHFWURQLF�VPRNLQJ
GHYLFHV�FDQ�EH�XVHG�WR�GHOLYHU�PDULMXDQD�DQG�RWKHU
GUXJV�
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�����¬ :KLOH�WKH�DHURVRO�IURP�HOHFWURQLF�VPRNLQJ�GHYLFHV
FRQWDLQ�IHZHU�WR[LF�FKHPLFDOV�WKDQ�IRXQG�LQ�UHJXODU
FLJDUHWWHV��WKH�DHURVRO�LV�QRW�KDUPOHVV��DQG�VXFK�GHYLFHV
DUH�QRW�FXUUHQWO\�DSSURYHG�E\�WKH�8QLWHG�6WDWHV�)RRG
DQG�'UXJ�$GPLQLVWUDWLRQ��³)'$´��DV�D�³VPRNLQJ
FHVVDWLRQ´�GHYLFH��7KH�DHURVRO�FDQ�FRQWDLQ�KDUPIXO�DQG
SRWHQWLDOO\�KDUPIXO�VXEVWDQFHV��LQFOXGLQJ�QLFRWLQH��KHDY\
PHWDOV�OLNH�OHDG��YRODWLOH�RUJDQLF�FRPSRXQGV��DQG
FDQFHU�FDXVLQJ�DJHQWV�VXFK�DV�IRUPDOGHK\GH�DQG
GLDFHW\O�

�F��¬ $GRSWLRQ�RI�6WDWH�/DZ��7KH�SURYLVLRQV�RI�:LV��6WDWV���
����������DV�DPHQGHG�IURP�WLPH�WR�WLPH��UHJXODWLQJ�VPRNLQJ�LQ�YDULRXV
HQFORVHG�SODFHV�DUH�KHUHE\�DGRSWHG�DQG�PDGH�SDUW�RI�WKLV�6HFWLRQ�E\
UHIHUHQFH��$V�SUHVFULEHG�E\�VWDWH�VWDWXWHV��D�ZDUQLQJ�QRWLFH�VKDOO�EH�LVVXHG�WR
WKH�³SHUVRQ�LQ�FKDUJH´�IRU�WKH�ILUVW�YLRODWLRQ��$V�GHILQHG�LQ�WKLV�VHFWLRQ�
³VPRNLQJ´�VKDOO�LQFOXGH�(OHFWURQLF�6PRNLQJ�'HYLFHV�

�G��¬ 'HILQLWLRQV��([FHSW�DV�VHW�IRUWK�EHORZ��WKH�GHILQLWLRQV�RI�:LV�
6WDW���������������DUH�KHUHE\�DGRSWHG��,Q�WKLV�VHFWLRQ�

³&LJDUHWWH´�PHDQV�DQ\�UROO�RI�WREDFFR�ZUDSSHG�LQ�SDSHU�RU�DQ\
VXEVWDQFH�RWKHU�WKDQ�WREDFFR�

³(OHFWURQLF�VPRNLQJ�GHYLFH´�PHDQV�DQ\�SURGXFW�FRQWDLQLQJ�RU
GHOLYHULQJ�QLFRWLQH�RU�DQ\�RWKHU�VLPLODU�VXEVWDQFH�LQWHQGHG�IRU�KXPDQ
FRQVXPSWLRQ�WKDW�FDQ�EH�XVHG�E\�D�SHUVRQ�WR�VLPXODWH�VPRNLQJ
WKURXJK�LQKDODWLRQ�RI�YDSRU�RU�DHURVRO�IURP�WKH�SURGXFW��³(OHFWURQLF
VPRNLQJ�GHYLFH´�LQFOXGHV�DQ\�FRPSRQHQW�SDUW�RI�VXFK�SURGXFW�ZKHWKHU
RU�QRW�VROG�VHSDUDWHO\��7KH�WHUP�VKDOO�LQFOXGH�VXFK�GHYLFHV�ZKHWKHU
WKH\�DUH�PDQXIDFWXUHG�DV�HOHFWURQLF�FLJDUHWWHV��HOHFWURQLF�FLJDUV�
HOHFWURQLF�SLSHV�RU�DQ\�RWKHU�SURGXFW�QDPH��³(OHFWURQLF�VPRNLQJ
GHYLFH´�LV�QRW�LQFOXGHG�LQ�DQ\�SURGXFW�WKDW�KDV�EHHQ�DSSURYHG�E\�WKH
)'$�IRU�VDOH�DV�D�WREDFFR�FHVVDWLRQ�SURGXFW�RU�LV�EHLQJ�PDUNHWHG�DQG
VROG�VROHO\�IRU�DSSURYHG�SXUSRVHV�

³/DZ�HQIRUFHPHQW�RIILFH´�PHDQV�DQ\�SHUVRQ�HPSOR\HG�E\�WKH
VWDWH�RU�DQ\�SROLWLFDO�VXEGLYLVLRQ�RI�WKH�VWDWH�IRU�WKH�SXUSRVH�RI
GHWHFWLQJ�DQG�SUHYHQWLQJ�FULPH�DQG�HQIRUFLQJ�ODZV�RU�RUGLQDQFHV�DQG
ZKR�LV�DXWKRUL]HG�WR�PDNH�DUUHVWV�IRU�YLRODWLRQV�RI�WKH�ODZV�RU
RUGLQDQFHV�WKDW�WKH�SHUVRQ�LV�HPSOR\HG�WR�HQIRUFH�

³6PRNH´�RU�³6PRNLQJ´�PHDQV�LQKDOLQJ��H[KDOLQJ��EXUQLQJ��RU
FDUU\LQJ�DQ\�OLJKWHG�RU�KHDWHG�RUDO�VPRNLQJ�GHYLFH��LQFOXGLQJ�OLJKWHG
SLSHV��FLJDUV��FLJDUHWWHV��WREDFFR��DQG�KRRNDK��6PRNLQJ�VKDOO�LQFOXGH
WKH�XVH�RI�DQ�(OHFWURQLF�6PRNLQJ�'HYLFH�ZKLFK�FUHDWHV�DQ�DHURVRO�RU
YDSRU��LQ�DQ\�PDQQHU�RU�LQ�DQ\�IRUP�RU�WKH�XVH�RI�DQ\�RUDO�VPRNLQJ
GHYLFH�

³7REDFFR�3URGXFWV´�PHDQV�FLJDUV���&KHURRWV��VWRJLHV��SHULTXHV�
JUDQXODWHG��SOXJ�FXW��FULPS�FXW��UHDG\�UXEEHG�DQG�RWKHU�VPRNLQJ
WREDFFR��VQXII��LQFOXGLQJ�PRLVW�VQXII��VQXII�IORXU��FDYHQGLVK��SOXJ�DQG
WZLVW�WREDFFR��ILQH�FXW�DQG�RWKHU�NLQGV�DQG�IRUPV�RI�WREDFFR�SUHSDUHG
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LQ�VXFK�PDQQHU�DV�WR�EH�VXLWDEOH�IRU�FKHZLQJ�RU�VPRNLQJ�LQ�D�SLSH�RU
RWKHUZLVH��RU�ERWK�IRU�FKHZLQJ�DQG�VPRNLQJ�

³9LOODJH�EXLOGLQJV´�DQG�³YLOODJH�SURSHUW\´�PHDQ�DOO�YLOODJH�RZQHG
RU�RSHUDWHG�EXLOGLQJV�DQG�WKRVH�SRUWLRQV�RI�EXLOGLQJV�OHDVHG�RU
RSHUDWHG�E\�WKH�YLOODJH��DQG�PXQLFLSDO�SURSHUW\�VXFK�DV�PRWRU
YHKLFOHV�

�H�¬ 3URKLELWLRQ�

���¬ 1R�SHUVRQ�VKDOO�VPRNH�LQ�D�SODFH�SURKLELWHG�E\�:LV��6WDW�
�������������

���¬ 1R�SHUVRQ�VKDOO�VPRNH�RU�XVH�&LJDUHWWHV��(OHFWURQLF
6PRNLQJ�'HYLFHV��RU�7REDFFR�3URGXFWV�LQ�9LOODJH
EXLOGLQJV�RU�9LOODJH�RZQHG�RU�OHDVHG�PRWRU�YHKLFOHV�

���¬ 1R�SHUVRQ�VKDOO�VPRNH�RU�XVH�WREDFFR�SURGXFWV�
LQFOXGLQJ�FKHZLQJ�WREDFFR�DQG�RWKHU�VPRNHOHVV�WREDFFR
SURGXFWV��LQ�9LOODJH�%XLOGLQJV�RU�9LOODJH�RZQHG�PRWRU
YHKLFOHV�

�¬ �I�¬ 6DOH�RU�SRVVHVVLRQ�RI�FLJDUHWWHV��(OHFWURQLF�6PRNLQJ
'HYLFHV��DQG�7REDFFR�3URGXFWV�WR�RU�RI�SHUVRQV�XQGHU�WKH�DJH�RI
HLJKWHHQ�

�����¬ 1R�SHUVRQ�VKDOO�VHOO�RU�RIIHU�IRU�VDOH�RU�SURYLGH�IRU
QRPLQDO�RU�QR�FRQVLGHUDWLRQ�DQ\�HOHFWURQLF�VPRNLQJ
GHYLFH�WR�DQ\�SHUVRQ�XQGHU�HLJKWHHQ������\HDUV�RI�DJH�

�����¬ 1R�SHUVRQ�XQGHU�HLJKWHHQ������\HDUV�RI�DJH�VKDOO
SRVVHVV�RU�XVH�DQ\�HOHFWURQLF�VPRNLQJ�GHYLFH�

�J��¬ 3HQDOWLHV�

�����¬ $Q\�SHUVRQ�YLRODWLQJ�WKH�SURKLELWLRQ�DJDLQVW�VPRNLQJ�LQ
HQFORVHG�SODFHV�RU�XSRQ�WKRVH�XQHQFORVHG�VSDFHV
LGHQWLILHG�LQ�:LV��6WDWV������������G��DQG��H���VKDOO�EH
VXEMHFW�WR�D�IRUIHLWXUH�RI�QRW�OHVV�WKDQ������QRU�PRUH
WKDQ�������$Q\�SHUVRQ�RYHU�WKH�DJH�RI�HLJKWHHQ�����
YLRODWLQJ�6XEVHFWLRQV��H���I��RI�WKLV�6HFWLRQ�VKDOO�EH
VXEMHFW�WR�D�IRUIHLWXUH�RI�QRW�OHVV�WKDQ������QRU�PRUH
WKDQ�������$Q\�SHUVRQ�RYHU�WKH�DJH�RI�HLJKWHHQ������
XSRQ�IDLOXUH�WR�SD\�WKH�IRUIHLWXUH��PD\�EH�VXEMHFW�WR�QRW
OHVV�WKDQ���QRU�PRUH�WKDQ���GD\V�RI�FRQILQHPHQW�LQ�WKH
FRXQW\�MDLO�RU�KRXVH�RI�FRUUHFWLRQV�

�����¬ $Q\�SHUVRQ�LQ�FKDUJH�RI�SURSHUW\�DV�GHILQHG�LQ�:LV�
6WDWV���������������G���ZKR�YLRODWHV�WKH�SURYLVLRQV�RI
:LV��6WDWV��������������P��E��WR��G���RU�6HFWLRQV����
��H���I���VKDOO�EH�VXEMHFW�WR�D�IRUIHLWXUH�RI������DQG��XSRQ
IDLOXUH�WR�SD\�WKH�IRUIHLWXUH��PD\�EH�FRQILQHG�LQ�WKH
FRXQW\�MDLO�RU�KRXVH�RI�FRUUHFWLRQ�IRU�D�SHULRG�RI���GD\V�
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1R�SHUVRQ�PD\�EH�KHOG�VXEMHFW�WR�PRUH�WKDQ������WRWDO
IRUIHLWXUH�IRU�YLRODWLRQV�RFFXUULQJ�RQ�WKH�VDPH�FDOHQGDU
GD\��)RU�YLRODWLRQV�VXEMHFW�WR�WKH�IRUIHLWXUH�SURYLGHG�LQ
WKLV�SDUDJUDSK��QR�FLWDWLRQ�VKDOO�EH�LVVXHG�WR�D�SHUVRQ�LQ
FKDUJH�ZKR�KDV�QRW�UHFHLYHG�D�SULRU�ZULWWHQ�ZDUQLQJ
QRWLFH�

����¬ ,I�DQ\�SHUVRQ�XQGHU�WKH�DJH�RI�HLJKWHHQ������LV�LVVXHG�D
FLWDWLRQ�IRU�YLRODWLQJ�DQ\�SRUWLRQ�RI�WKLV�6HFWLRQ��WKH
0XQLFLSDO�&RXUW�LV�DXWKRUL]HG�WR�LPSRVH�DQ\�RI�WKH
GLVSRVLWLRQV�OLVWHG�LQ�:LV��6WDW�������������DQG���������

�K��¬ 'HVLJQDWLRQ�RI�RXWVLGH�VPRNLQJ�DUHDV��1RWZLWKVWDQGLQJ�DQ\
RWKHU�SURYLVLRQ�RI�WKLV�VHFWLRQ��DQ\�SHUVRQ�LQ�FKDUJH�RI�D�UHVWDXUDQW��WDYHUQ�
SULYDWH�FOXE�RU�UHWDLO�HVWDEOLVKPHQW�PD\�GHVLJQDWH�DQ�RXWVLGH�DUHD�WKDW�LV�D
UHDVRQDEOH�GLVWDQFH�IURP�DQ\�HQWUDQFH�WR�WKH�UHVWDXUDQW��WDYHUQ��SULYDWH�FOXE
RU�UHWDLO�HVWDEOLVKPHQW�ZKHUH�FXVWRPHUV��HPSOR\HHV��RU�SHUVRQV�DVVRFLDWHG
ZLWK�WKH�UHVWDXUDQW��WDYHUQ��SULYDWH�FOXE�RU�UHWDLO�HVWDEOLVKPHQW�PD\�VPRNH�DV
SURYLGHG�LQ�V�����������P���:LV��6WDWV��JRYHUQLQJ�ORFDO�DXWKRULW\�WR�UHJXODWH
VPRNLQJ�RQ�SXEOLF�SURSHUW\��$Q\�SHUVRQ�LQ�FKDUJH�RI�D�UHVWDXUDQW��WDYHUQ�
SULYDWH�FOXE�RU�UHWDLO�HVWDEOLVKPHQW�WKDW�GHVLJQDWHV�DQ�DUHD�IRU�VPRNLQJ�ZKLFK
LV�D�UHDVRQDEOH�GLVWDQFH�IURP�DQ\�HQWUDQFH�WR�D�UHVWDXUDQW��WDYHUQ��SULYDWH
FOXE�RU�UHWDLO�HVWDEOLVKPHQW�VKDOO�DVVXUH�WKDW�WKH�GHVLJQDWHG�DUHD�LV�NHSW�IUHH
RI�OLWWHU�LQFOXGLQJ�FLJDUHWWH�EXWWV�RU�RWKHU�WREDFFR�SURGXFWV�

�L�¬ 6HL]XUH��$�ODZ�HQIRUFHPHQW�RIILFHU�VKDOO�VHL]H�DQ\�FLJDUHWWH�
HOHFWURQLF�VPRNLQJ�GHYLFH��RU�WREDFFR�SURGXFW�IURP�D�SHUVRQ�XQGHU�WKH�DJH�RI
HLJKWHHQ������IRXQG�LQ�YLRODWLRQ�RI�6XEVHFWLRQ��I��RI�WKLV�6HFWLRQ�

�M��¬ (IIHFW�RI�)XWXUH�$PHQGPHQW�WR�:LVFRQVLQ�6WDWXWHV��,Q�WKH
HYHQW�WKDW�WKH�SURYLVLRQV�RI�:LV��6WDWV������������DUH�DPHQGHG�WR�GHOHWH�WKH
UHJXODWLRQ�RI�VPRNLQJ�LQ�YDULRXV�HQFORVHG�SODFHV�RU�WKH�6WDWH�UHPRYHV�WKH
DXWKRULW\�RI�PXQLFLSDOLWLHV�WR�UHJXODWH�VPRNLQJ�LQ�HQFORVHG�SODFHV��WKLV�VHFWLRQ
VKDOO�KDYH�QR�HIIHFW�DQG�VKDOO�QRW�EH�HQIRUFHG�ZLWKLQ�WKH�9LOODJH��UHJDUGOHVV�RI
ZKHWKHU�WKH�RUGLQDQFH�UHPDLQV�LQFOXGHG�DV�D�VHFWLRQ�RI�WKH�9LOODJH
V�&RGH�RI
2UGLQDQFHV��,Q�WKH�HYHQW�WKDW�WKH�SURYLVLRQV�RI�:LV��6WDW�����������RU�RWKHU
VWDWH�VWDWXWHV�DUH�DPHQGHG�WR�FKDQJH�WKH�DJH�RI�VDOH�RU�SRVVHVVLRQ�RI
&LJDUHWWHV��(OHFWURQLF�6PRNLQJ�'HYLFHV��RU�7REDFFR�3URGXFWV�IURP�HLJKWHHQ
�����WR�WZHQW\�RQH�������WKH�DPHQGPHQW�VKDOO�DSSO\�WR�WKLV�6HFWLRQ�

�N���¬ 6HYHUDELOLW\��(DFK�VHFWLRQ��SDUDJUDSK��VHQWHQFH��FODXVH��ZRUG�
DQG�SURYLVLRQ�RI�WKLV�RUGLQDQFH�LV�VHYHUDEOH��DQG�LI�DQ\�VXFK�VHFWLRQ�RU
SURYLVLRQ�VKDOO�EH�KHOG�XQFRQVWLWXWLRQDO�RU�LQYDOLG�IRU�DQ\�UHDVRQ��VXFK
GHFLVLRQ�V��VKDOO�QRW�DIIHFW�WKH�UHPDLQGHU�RI�WKH�RUGLQDQFH�QRU�DQ\�SDUW
WKHUHRI�RWKHU�WKDQ�WKDW�DIIHFWHG�E\�VXFK�GHFLVLRQ�´

�
��¬ 7KDW� WKLV�RUGLQDQFH�VKDOO� EHFRPH�HIIHFWLYH�XSRQ�DGRSWLRQ�DQG

SXEOLFDWLRQ�DV�SURYLGHG�E\�ODZ�
�
¬ $GRSWHG� E\� WKH� 9LOODJH� %RDUG� RI� 8QLRQ� *URYH�� 5DFLQH� &RXQW\�
:LVFRQVLQ��WKLV�BBBB�GD\�RI�)HEUXDU\�������

�
�
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¬ ¬ ¬ ¬ 0LFKDHO�$LPRQH
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�
�
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¬ ¬ ¬ ¬ %UDGOH\�&DOGHU
¬ ¬ ¬ ¬ 9LOODJH�&OHUN
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